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ABSTRACT : The present study has been carried out in Eastern dry of Karnataka with objective of
analyzing the feasibility of CHSCs and to document the farm machinery generating higher incomes to
CHSC in the study region. The primary data for the study has been collected from the 30 custom hire
service (CHS) providers comprise of government sponsored CHSCs operated by NGOs and private
firms and farmers owning farm machinery for CHS in the study region by following purpose multi-
stage random sampling procedure. The study highlighted that the farmer CHS providers own farm
machinery which are having greater demand from the users and able to generate higher profits in
shorter period of time. The break point analysis showed all the machinery owned by farmers is capable
of generating higher incomes. While in case of government sponsored CHSCs, the breakeven point
analysis showed that some of the implement such as brush cutter, ground nut pod stripper, power
tiller, ragi reapear and rotary tiller were unable to cover even the fixed and variable costs occurred an
account use of these machinery. It indicates owning these machineries/implements are unworthy and
can think of replacing theses with the machineries which are in great demand from the farmers.
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